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Sanctions None 

FAFT AML Deficient  No 

Higher Risk Areas Compliance with FATF 40 + 9 Recommendations 
Offshore Finance Centre 

Medium Risk Areas US Dept of State Money Laundering assessment  
Weakness in Government Legislation to combat Money Laundering 

 
ANTI-MONEY LAUNDERING 
 
FATF Status 
Guernsey is not on the FATF List of Countries that have been identified as having strategic AML deficiencies 
 
Compliance with FATF Recommendations 
The last follow up Mutual Evaluation Report relating to the implementation of anti-money laundering and 
counter-terrorist financing standards in Guernsey was undertaken by the Financial Action Task Force (FATF) in 
2016. According to that Evaluation, Guernsey was deemed Compliant for 28 and Largely Compliant for 20 of 
the FATF 40 + 9 Recommendations. It was Partially Compliant or Non-Compliant for 0 of the 6 of the Core 
Recommendations.  
 
Key Findings from latest follow up Mutual Evaluation Report (2016): 
The Bailiwick is an international finance centre with no significant acquisitive domestic criminality other than 
drug trafficking. As indicated by the authorities, the principal money laundering risks to the jurisdiction 
concern the proceeds of foreign predicate offences and of domestic drug-related offences.   
 
According to Guernsey authorities the provision of trust and company services and the private banking sector 
are considered to be the sectors with the greatest vulnerability to the laundering of foreign predicate offences 
because of the combination of: the cross border nature of the business; the geographical diversity of the 
customers; the perceived attractiveness of company and trust structures for money laundering purposes; the 
fact that wealth management structures with the use of trusts and companies in several jurisdictions can be 
more complex than business relationships in other sectors; the number and content of STRs; and the sectors 
covered by mutual legal assistance requests. Money laundering is most likely to occur in the form of layering 
or integration to maximise investment performance and to spread risk in the same way as legitimate investors. 
An analysis of STRs and mutual legal assistance requests conducted by the authorities indicates that the most 
likely predicate offences to be involved in this type of laundering are fraud, including tax evasion,  and 
corruption.   
 
Domestic drug traffickers typically do not use sophisticated financial arrangements or structures.  The 
community banking sector is considered to have the greatest vulnerability to the laundering of the proceeds of 
domestic drug trafficking, which commonly involves the placement of cash into current accounts by a series of 
small payments in an attempt to avoid arousing suspicion.  
 
As reported by the authorities during the last few years there has been an increase in the number of STRs and 
mutual legal requests made in relation to online gambling. The risks associated with the regulated online 
gambling sector have been reviewed by the Alderney Gambling Control Commission (AGCC), and are 
considered to be low to medium.  
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A review of the grounds of suspicion for STRs for a period of 4 years indicated that the highest current trends 
for reporting were in relation to tax fraud, which constitutes 40% of the STRs filed.   
 
Although the number of ML investigations, prosecutions and convictions increased during the period 
mentioned above, the overall level remains low and there is a discrepancy between the numbers of 
investigated ML cases and final convictions.    
 
To date, there have been 4 convictions involving autonomous laundering, 2 related to proceeds of frauds 
committed abroad and 2 related to drug trafficking. This does not seem to be proportionate to the Guernsey’s 
exposure to ML threats.  
 
Financing of Terrorism  
As at the last evaluation, there have been no identified cases of terrorist activity or terrorist financing within 
the Bailiwick.   
 
Since 2010 14 STRs related to TF were reported to the Guernsey FIU. However the submitted STRs have not 
resulted in a case being opened or a notification being sent to law enforcement agencies. No international 
requests for assistance relating to terrorist financing have been recorded during the last four years.  There 
have been no prosecutions or convictions in the period 2010-2014 related to TF.   
 
The authorities consider the risk of TF to be low for the following reasons: -.  
The Bailiwick comprises a number of politically stable small island communities with very low domestic crime 
rates and ethnically homogenous populations. It has no historical, geographical or business links to parts of the 
world that are considered to present a high risk of terrorist activity. Neither does it operate an independent 
foreign policy. There are no military or other installations such as major power stations that could be attractive 
for terrorist attacks. For these reasons the risk of the Bailiwick being a target for terrorist activity is extremely 
low.  
 
However the size and structure of the financial sector in the Bailiwick might unavoidably attract funds of 
various sources including those that belong to designated persons or entities and thus there is a potential 
vulnerability to the terrorist financing threat despite the lack of concrete cases. The lack of intelligence 
received and freezing orders, however, appears to be consistent with the opinion of the local authorities that 
the risk of TF has always been and remained remarkably low in the Bailiwick which can also be demonstrated 
by the absence of any MLA requests and the low numbers of STRs in relation to terrorist financing in the last 
four years. 
 
US Department of State Money Laundering assessment (INCSR) 
Guernsey was deemed a Jurisdiction of Concern by the US Department of State 2016 International Narcotics 
Control Strategy Report (INCSR). 
 
Key Findings from the report are as follows: - 
 
Perceived Risks: 
The Bailiwick of Guernsey (the Bailiwick) encompasses a number of the Channel Islands (Guernsey, Alderney, 
Sark, and Herm). As a Crown Dependency of the UK, it relies on the UK for its defense and international 
relations. While Alderney and Sark have their own separate parliaments and civil law systems, Guernsey’s 
parliament legislates in matters of criminal justice for all of the islands in the Bailiwick. Guernsey is a financial 
center, and as such, there is a risk that proceeds of crime will be invested in or pass through the Bailiwick. In 
terms of volume, most criminal proceeds arise from foreign predicate offenses; domestic criminal activity, 
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such as drug trafficking, yields the highest overall number of money laundering cases. The principal area of 
concern or vulnerability remains the risk of abuse of the financial sector to launder the proceeds of overseas 
criminal activity, primarily financial crimes.  
 
SANCTIONS 
There are no international sanctions currently in force against this country. 
 
 
BRIBERY & CORRUPTION 

Index Rating (100-Good / 0-Bad) 

Transparency International Corruption Index  N/A 

World Governance Indicator – Control of Corruption  N/A 

 
INVESTMENT CLIMATE   
Economy  
Financial services account for about 40% of employment and about 55% of total income in this tiny, 
prosperous Channel Island economy. Tourism, manufacturing, and horticulture, mainly tomatoes and cut 
flowers, have been declining. Financial services, construction, retail, and the public sector have been growing. 
Light tax and death duties make Guernsey a popular tax haven. In October 2014, Guernsey signed an OECD 
agreement to automatically exchange some financial account information to limit tax avoidance and evasion. 
 
Agriculture - products: 
tomatoes, greenhouse flowers, sweet peppers, eggplant, fruit; Guernsey cattle 
 
Industries: 
tourism, banking 
 
Exports - commodities: 
tomatoes, flowers and ferns, sweet peppers, eggplant, other vegetables 
 
Imports - commodities: 
coal, gasoline, oil, machinery, and equipment 
 


