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Sanctions None 

FAFT AML Deficient  No 

Higher Risk Areas 
 

US Dept of State Money Laundering assessment 
Compliance with FATF 40 + 9 Recommendations 
Not on EU White list equivalent jurisdictions 
Offshore Finance Centre 

Medium Risk Areas Corruption Index (Transparency International & W.G.I.) 
Failed States Index (Political Issues)(Average Score) 

 
 
ANTI-MONEY LAUNDERING 
 
FATF Status 
Saint Kitts & Nevis is not on the FATF List of Countries that have been identified as having strategic AML 
deficiencies. 
 
In May 2014, The CFATF acknowledged “the significant progress made by St. Kitts and Nevis in improving its 
AML/CFT regime and notes that St. Kitts and Nevis has established the legal and regulatory framework to meet 
its commitments in its agreed Action Plan regarding the strategic deficiencies that the CFATF had identified. St. 
Kitts and Nevis is therefore no longer subject to the CFATF ICRG monitoring process.” 
 
Compliance with FATF Recommendations 
The last Mutual Evaluation Report relating to the implementation of anti-money laundering and counter-
terrorist financing standards in Saint Kitts & Nevis was undertaken by the Financial Action Task Force (FATF) in 
2009. According to that Evaluation, Saint Kitts & Nevis was deemed Compliant for 8 and Largely Compliant for 
8 of the FATF 40 + 9 Recommendations. It was Partially Compliant or Non-Compliant for 5 of the 6 Core 
Recommendations.  
 
US Department of State Money Laundering assessment (INCSR) 
St. Kitts and Nevis is categorised by the US State Department as a Country/Jurisdiction of Primary Concern in 
respect of Money Laundering and Financial Crimes. 
 
OVERVIEW 
St. Kitts and Nevis (SKN) is a federation composed of two islands in the Eastern Caribbean. Its economy is 
heavily reliant on tourism, construction, and the offshore financial sector. SKN remains a transit point for drug 
traffickers going to the United States and Europe. 
 
VULNERABILITIES AND EXPECTED TYPOLOGIES 
SKN remains susceptible to corruption and money laundering because of the high volume of narcotics 
trafficking around the islands. The growth of its offshore sector coupled with unusually strong bank secrecy 
laws also remains problematic. 
 
SKN derives a significant portion of its revenue from its program offering citizenship through investment (CIP); 
however, this program’s prior lax vetting created AML and security vulnerabilities domestically and 
internationally. Despite recent efforts to improve the application process and vetting procedures, the CIP 
continues to be afflicted by significant deficiencies in vetting candidates and conducting due diligence on 
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passport and citizenship recipients after they receive citizenship. An individual is eligible for economic 
citizenship with a $400,000 minimum investment in real estate.  Also, an applicant is eligible by making a 
contribution ranging from $250,000 to $356,000 (based on an application for two adults and two dependents) 
to the Sugar Industry Diversification Foundation, a special project approved for the purpose of citizenship by 
investment. Applicants must make a source of funds declaration and provide evidence supporting the 
declaration. The Ministry of Finance has established a Citizenship Processing Unit to manage the screening and 
application process. 
 
KEY AML LAWS AND REGULATIONS 
The AML legislation is at the federation level and covers both St. Kitts and Nevis. Each island has the authority 
to organize its own financial structure and procedures. St. Kitts has acts governing companies, limited 
partnerships, foundations, and trusts that are registered in St. Kitts, while Nevis has Ordinances that govern 
corporations, limited liability companies, trusts, and multiform foundations.  Most of the offshore financial 
activity is concentrated in Nevis. 
 
The Eastern Caribbean Central Bank (ECCB) has responsibility for regulating and supervising the domestic 
sector of SKN. Offshore banks, which are supervised by the Financial Services Regulatory Commission, are 
required to have a physical presence in the federation; shell banks are not permitted. 
 
St. Kitts and Nevis is a member of the CFATF, a FATF-style regional body.  
 
AML DEFICIENCIES 
There is a limited amount of information on the exact number of financial entities in the federation. In 
2010, St. Kitts had licensed approximately 36 corporate service providers, three trust providers, 116 
captive insurance companies, and over 2,100 companies and foundations. Nevis had over 11,000 IBCs, 
4,200 limited liability companies, over 1,000 trusts, and over 110 insurance companies. Nevis can form an 
IBC in less than 24 hours, and bearer shares are allowed though “discouraged.”  Internet gaming entities 
must apply for a license as an IBC. 
 
ENFORCEMENT/IMPLEMENTATION ISSUES AND COMMENTS 
SKN did not report passage of new enforcement legislation or prosecutions in 2016, and there have been no 
money laundering prosecutions or convictions since 2013. There are no guidelines to provide law 
enforcement the authority to conduct an investigation based on a foreign request for assistance. SKN’s 
legislation incorporates provisions for civil penalties; however, they continue to be applied in an unreliable 
manner and do not apply to all pertinent financial sectors. Bearer shares are authorized if the bearer share 
certificates are retained in the protected custody of persons or financial institutions authorized by the 
Minister of Finance. Specific identifying information must be maintained on bearer certificates, including the 
name and address of the bearer as well as the certificate’s beneficial owner. 
 
In May 2014, the U.S. Department of Treasury’s Financial Crimes Enforcement Network (FinCEN) issued an 
advisory to alert U.S. financial institutions that certain foreign individuals abuse the SKN CIP to obtain SKN 
passports for the purpose of engaging in illicit financial activity or evading sanctions. The use of the SKN 
CIP is promoted in foreign locales, such as Dubai, possibly as a way of facilitating the evasion of sanctions. 
FinCEN is engaging SKN to evaluate if recent CIP improvements sustainably address U.S. AML/CFT 
concerns. 
 
Financial oversight in Nevis remains problematic due to SKN allowing the creation of anonymous accounts, 
strong bank secrecy laws, and overall lack of transparency of beneficial ownership of legal entities. The 
ambiguous regulatory framework regarding customer due diligence makes Nevis a desirable location for 
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criminals to conceal proceeds. 
 
The Government should focus on addressing these issues. SKN must work toward transparency and 
accountability in financial regulation. Specifically, it must precisely determine the exact number of internet 
gaming companies present on the islands and conduct the necessary oversight of these entities.  The 
government should ensure all relevant entities covered under the AML laws and regulations are subject to 
sanctions that are proportionate and dissuasive. SKN should promote close supervision of the CIP and be 
transparent in reporting monitoring results. 
 
SANCTIONS 
 
There are no international sanctions currently in force against this country. 
 
BRIBERY & CORRUPTION 

Index Rating (100-Good / 0-Bad) 

Transparency International Corruption Index  N/A 

World Governance Indicator – Control of Corruption  65 

 
INVESTMENT CLIMATE   
The economy of Saint Kitts and Nevis depends on tourism; since the 1970s, tourism has replaced sugar as the 
economy’s traditional mainstay. Roughly 200,000 tourists visited the islands in 2009, but reduced tourism 
arrivals and foreign investment led to an economic contraction in 2009-2013, and the economy returned to 
growth only in 2014. Like other tourist destinations in the Caribbean, St. Kitts and Nevis is vulnerable to 
damage from natural disasters and shifts in tourism demand. 
 
Following the 2005 harvest, the government closed the sugar industry after several decades of losses. To 
compensate for lost jobs, the government has embarked on a program to diversify the agricultural sector and 
to stimulate other sectors of the economy, such as export-oriented manufacturing and offshore banking. The 
government has made notable progress in reducing its public debt, from 154% of GDP in 2011 to 83% in 2013, 
although it still faces one of the highest levels in the world, largely attributable to public enterprise losses. 
 
Agriculture - products: 
sugarcane, rice, yams, vegetables, bananas; fish 
 
Industries: 
tourism, cotton, salt, copra, clothing, footwear, beverages 
 
Exports - commodities: 
machinery, food, electronics, beverages, tobacco 
 
Exports - partners: 
US 44.4%, Poland 14.6%, Bangladesh 10.1%, Azerbaijan 4.3% (2015) 
 
Imports - commodities: 
machinery, manufactures, food, fuels 
 
Imports - partners: 
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US 37.7%, Trinidad and Tobago 22.7%, Barbados 4.4% (2015) 
 
Investment Climate 
The Federation of Saint Kitts and Nevis (St. Kitts and Nevis) remains one of the fastest growing economies in 
the Eastern Caribbean with an estimated Gross Domestic Product (GDP) of USD $637.13 million. Saint Kitts and 
Nevis is a member of the Organization of Eastern Caribbean States (OECS), the Eastern Caribbean Currency 
Union (ECCU) and the Eastern Caribbean Central Bank. According to the ECCB, Saint Kitts and Nevis is 
projected to grow by 4.65% in 2016 and its outlook remains stable. Income from the citizenship by investment 
program, construction sector, manufacturing and tourism is expected to keep the economy buoyant during the 
year. Saint Kitts and Nevis is ranked 124th in the World Bank’s Doing Business report for 2016; falling two 
places from its 2015 ranking. 
 
The Government of Saint Kitts and Nevis strongly encourages foreign direct investment. Saint Kitts and Nevis’ 
foreign direct investment policy is to attract Foreign Direct Investment into the priority sectors as identified 
under the National Diversification Strategy. These include financial services, tourism, real estate, agriculture, 
information technology, education services and limited light manufacturing. 
 

• The government instituted a number of investment incentives for businesses considering the 
possibility of locating in Saint Kitts or Nevis, encouraging both domestic and foreign private 
investment. 

• Companies registered in Saint Kitts and Nevis have the right to repatriate all capital, royalties, 
dividends and profits free of all government taxes or any other charges on foreign exchange 
transactions. There are no exchange controls in Nevis and the invoicing of foreign trade transactions 
may be made in any currency. 

• Saint Kitts and Nevis uses eminent domain laws that allow the government to expropriate private 
property for the betterment of the public. Currently the United States Embassy in Bridgetown is 
aware of one outstanding case involving the seizure of private land by the Government of St. Kitts and 
Nevis. The previous government agreed to pay the U.S. citizen claimant in installments, and 
completed the first two installments. The current government defaulted on one installment, and 
despite a court in St. Kitts and Nevis ordering the government to complete the 2015 installment, the 
government has yet to do so. The government claims that another individual made a claim on the 
property, and the government will investigate the other claim before completing the installment to 
the U.S. citizen owner. For this reason, the U.S. Embassy in Bridgetown continues to recommend 
caution when investing in real estate or conducting business in Saint Kitts and Nevis. 
 

Saint Kitts and Nevis uses transparent policies and effective laws to foster competition and establish clear rules 
for foreign and domestic investors in the areas of tax, labor, environment, health, and safety. Saint Kitts and 
Nevis’ monetary and exchange rate policies are determined by the ECCB. The ECCB regulates domestic banks 
in Saint Kitts and Nevis. Exchange controls restrictions on capital and non-trade current transactions have been 
suspended under the Exchange Control Act. 
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