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Sanctions None 

FAFT AML Deficient  No 

Higher Risk Areas US Dept of State Money Laundering assessment 
Not on EU White list equivalent jurisdictions 
Offshore Finance Centre 

Medium Risk Areas 
 

Compliance with FATF 40 + 9 Recommendations 
Weakness in Government Legislation to combat Money Laundering 
Corruption Index (Transparency International & W.G.I.) 
Failed States Index (Political Issues)(Average Score) 

 
 
ANTI-MONEY LAUNDERING 
 
FATF Status 
St Vincent & the Grenadines is not on the FATF List of Countries that have been identified as having strategic 
AML deficiencies. 
 
Compliance with FATF Recommendations 
The last Mutual Evaluation Report relating to the implementation of anti-money laundering and counter-
terrorist financing standards in St Vincent & the Grenadines was undertaken by the Financial Action Task Force 
(FATF) in 2012. According to that Evaluation, St Vincent & the Grenadines was deemed Compliant for 8 and 
Largely Compliant for 13 of the FATF 40 + 9 Recommendations. It was Partially Compliant or Non-Compliant for 
4 of the 6 Core Recommendations.  
 
US Department of State Money Laundering assessment (INCSR) 
St. Vincent and the Grenadines is categorised by the US State Department as a Country/Jurisdiction of Primary 
Concern in respect of Money Laundering and Financial Crimes. 
 
OVERVIEW 
St. Vincent and the Grenadines’ (SVG) economy is dependent on the tourism and offshore banking industries. 
Agriculture is also an important sector of St. Vincent and the Grenadines’ economy. There is a high 
unemployment rate on the islands. SVG is the leading marijuana producer in the region and a transit point for 
other types of illicit drugs. 
 
VULNERABILITIES AND EXPECTED TYPOLOGIES 
SVG remains vulnerable to money laundering and other financial crimes as a result of drug trafficking and its 
offshore financial sector. The set of islands remains a small but active offshore financial center with a relatively 
large number of IBCs. United States currency is often smuggled into the country via couriers, go-fast vessels, 
and yachts. 
 
Money laundering is principally affiliated with the production and trafficking of marijuana in SVG, as well as 
the trafficking of other narcotics from within the Caribbean region. Money laundering occurs in various 
financial institutions, such as domestic and offshore banks, and through money remitters. 
 
As of 2016, the offshore financial sector includes five offshore banks, four offshore insurance companies, 16 
registered agents, 39 mutual fund managers and administrators handling 92 mutual funds, and two casinos.  
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As of 2015, there were 6,331 IBCs, 440 continued IBCs, and 100 international trusts. There are no internet 
gaming licenses. No physical presence is required for offshore sector entities and businesses, with the 
exception of offshore banks. The regulatory body with the mandate to supervise the offshore financial sector 
and DNFBPs is the Financial Services Authority. Resident nominee directors are not mandatory except when an 
IBC is formed to carry on banking business. 
 
Bearer shares are permitted for IBCs, but not for banks. The St. Vincent and the Grenadines government 
requires registration and custody of bearer share certificates by a registered agent who must also keep a 
record of each bearer certificate issued or deposited in its custody. There are no FTZs in SVG. 
 
KEY AML LAWS AND REGULATIONS 
The primary laws and regulations that constitute the AML regime in SVG are the Proceeds of Crime Act, No. 38 
of 2015; the Financial intelligence Unit Act, Cap 174 of the Revised Laws of 2009, as amended by Act No. 7 of 
2013; the Drug Trafficking Offenses Act, Cap 173 of the Revised laws of 2009; the Exchange of Information Act, 
cap 146 of the Revised Laws of 2009; the Mutual Assistance in Criminal Matters Act, cap 177 of the Revised 
Laws of 2009; the Anti- Money laundering and Terrorist Financing Regulations, No. 20 of 2014; and the 
Confiscation in the Magistrates’ Court Regulations, No. 22 of 2015. 
 
The Mutual Assistance in Criminal Matters Act signed between the St. Vincent and the Grenadines government 
and the United States government on January 8, 1998 is the operative instrument through which records and 
information can be exchanged with the United States. The Treaty covers mutual legal assistance in criminal 
matters, the scope extending to civil and administrative matters as well. 
 
SVG is a member of the CFATF, a FATF-style regional body.  
 
AML DEFICIENCIES 
The major outstanding AML deficiencies relate to the supervision and regulation of DNFBPs. The FIU has been 
designated as the supervisory body for these entities. The FIU is in the process of formulating regulations for 
the sector and is currently providing AML training to the sector. 
 
The Anti-Money laundering and Terrorist Financing Regulations include provisions to cover PEPs and ensure 
enhanced due diligence is done before such persons are accepted as customers of any service provider or 
DNFBP. The draft Anti-Money Laundering and Terrorist Financing Code 2014 was revised and is again before 
the Attorney General for review. As it relates to legal persons, the proposed Code would include extensive 
provisions for CDD and ongoing monitoring of such arrangements. 
 
SVG has not conducted a national risk assessment yet. St. Vincent and the Grenadines’ goal is to complete this 
early in 2017. 
 
ENFORCEMENT/IMPLEMENTATION ISSUES AND COMMENTS 
In 2016, SVG initiated one charge for money laundering, which is currently being prosecuted in the courts.  
There were no convictions for money laundering during the year. 
 
The government should become a party to the UNCAC. It also should adopt a provision to provide financial 
institutions and their employees who file STRs in good faith with protection against civil or criminal liability. 
 
SANCTIONS 
 
There are no international sanctions currently in force against this country. 
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BRIBERY & CORRUPTION 
 

Index Rating (100-Good / 0-Bad) 

Transparency International Corruption Index  60 

World Governance Indicator – Control of Corruption  72 

 
INVESTMENT CLIMATE   
 
Success of the economy hinges upon seasonal variations in agriculture, tourism, and construction activity as 
well as remittances. Much of the workforce is employed in banana production and tourism, but persistent high 
unemployment has prompted many to leave the islands. Saint Vincent is home to a small offshore banking 
sector and has moved to adopt international regulatory standards. 
 
This lower-middle-income country is vulnerable to natural disasters - tropical storms wiped out substantial 
portions of crops in 1994, 1995, and 2002. Floods and mudslides caused by unseasonable rainfall in 2013, 
caused substantial damage to infrastructure, homes, and crops, which the World Bank estimated at US$112 
million. The government's ability to invest in social programs and respond to external shocks is constrained by 
its high public debt burden, which was 67% of GDP - one of the lowest levels in the Eastern Caribbean - at the 
end of 2013. 
 
In 2013, the islands had more than 200,000 tourist arrivals, mostly to the Grenadines. Arrivals represented a 
marginal increase from 2012 but remain 26% below St. Vincent's 2009 peak. Weak recovery in the tourism and 
construction sectors limited growth in 2015. 
 
Agriculture - products: 
bananas, coconuts, sweet potatoes, spices; small numbers of cattle, sheep, pigs, goats; fish 
 
Industries: 
tourism; food processing, cement, furniture, clothing, starch 
 
Exports - commodities: 
bananas, eddoes and dasheen (taro), arrowroot starch; tennis racquets 
 
Exports - partners: 
Trinidad and Tobago 18.9%, St. Lucia 14.8%, Barbados 12.3%, Dominica 9.7%, Grenada 9.3%, Antigua and 
Barbuda 8.4%, Poland 7.1%, St. Kitts and Nevis 4.1% (2015) 
 
Imports - commodities: 
foodstuffs, machinery and equipment, chemicals and fertilizers, minerals and fuels 
 
Imports - partners: 
Trinidad and Tobago 29.3%, US 17.2%, Singapore 8.7%, China 8%, Barbados 6%, Poland 5.5%, Turkey 4.4% 
(2015) 
 
Investment Climate 
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Saint Vincent and the Grenadines remains an emerging market in the Eastern Caribbean with an estimated 
Gross Domestic Product of USD $635.9million. Saint Vincent and the Grenadines is a member of the 
Organisation of Eastern Caribbean States (OECS), the Eastern Caribbean Currency Union (ECCU) and the 
Eastern Caribbean Central Bank (ECCB). According to the ECCB, Saint Vincent and the Grenadines’ economy is 
projected to grow by 2.11% in 2016. Saint Vincent and the Grenadines is continuing its economic 
diversification program through investment in niche markets, particularly tourism, international financial 
services, agro-processing, light manufacturing, alternative (renewable) energy, creative industries and 
information and communication technology (ICT). The government continues to place high hopes on the long-
awaited opening of the international airport to boost tourism arrivals in Saint Vincent, but business owners 
express skepticism about its ability to provide immediate dividends. Saint Vincent and the Grenadines is 
currently ranked at 111th in the World Bank’s Doing Business report for 2016. 
 

• The government treats foreign investors and local investors equally with respect to the establishment, 
acquisition, expansion, management, conduct, operation, and sale or other disposition of investment 
in its territory. While slow, the police and court systems are efficient and unbiased in commercial 
matters. The government operates in a generally transparent manner, but business dealings can be 
influenced at times by personal relationships. 

• Companies registered in Saint Vincent and the Grenadines have the right to repatriate all capital, 
royalties, dividends and profits free of all taxes or any other charges on foreign exchange 
transactions. 

• Saint Vincent and the Grenadines bases its legal system on the British common law system. The 
Constitution guarantees constitutional independence of the judiciary. The United States and St. 
Vincent and the Grenadines are both parties to the World Trade Organization (WTO). The WTO 
Dispute Settlement Panel and Appellate Body resolve disputes over WTO agreements, while courts of 
appropriate jurisdiction in both countries resolve private disputes. 

• Under the constitution, nationals and non-nationals may establish and own private enterprises and 
private property in Saint Vincent and the Grenadines. These rights also pertain to the acquisition and 
disposition of interests in private enterprises. 
 

Saint Vincent and the Grenadines uses transparent policies and effective laws to foster competition and 
establish clear rules for foreign and domestic investors in the areas of tax, labor, environment, health, and 
safety. 
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